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History of the GATT and WTO
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1 Jan 1948

1986

1992

1994

2001

2020

\\

General Agreement on Trade and Tarriffs

Exemptions:

Agricultural Trade (still exist)

Short Term Arrangement for Cotfton
Textiles (1961)

Multifiore Arangement (MFA)
(1962-1973) (1974-1994)

Hong Kong joins GATT.

Hong Kong — US Relations Act

Formation of WTO (123 contracting parties)

China joined WTO.

Hong Kong Autonomy Act

Liberalisation of global trade,
market access

EU, US different policies,
including some developing
countries

Quota System

Treat HK separate from China
after 1997 for purposes of frade.

GATT modified with dispute
resolution machinery, new
members have to satisfy certain
conditions.

Reciprocity, most favoured
nation, national freatment

Farmers important constituents

No longer in existence.

GATS (General Agreement on
Trade in Services), Trade Related
Intellectual Property Protection
(TRIP), Trade Related Investment
Measures (TRIM), Government
Procurement Agreement (GPA).
NAFTA

Agreements outside of the WTO
(NAFTA 2020, TTP, RECEP)



GATT and WTO trade rounds

Start

April

Geneva 1947

April

Annecy 1949

September

Torquay 1950

January

Geneval ll 1956

September
1960

May

Kennedy 1964

September

Tokyo RS

September
1986

November
2001

Duration

7 months

5 months

8 months

5 months

11 months

37 months

74 months

87 months

Countries

23

34

34

22

45

48

102

123

159

Subjects covered

Tariffs

Tariffs

Tariffs

Tariffs, admission of Japan

Tariffs

Tariffs, anti-dumping

Tariffs, non-tariff measures, "framework" agreements

Tariffs, non-tariff measures, rules, services, intellectual

property, dispute settlement, textiles, agriculture, creation of

WTO, etc.

Tariffs, non-tariff measures, agriculture, labor standards,
environment, competition, investment, transparency,
patents etfc.

Achievements

Signing of GATT, 45,000 tariff concessions affecting $10
billion of trade

Countries exchanged some 5,000 tariff concessions

Countries exchanged some 8,700 tariff concessions,
cutting the 1948 tariff levels by 25%

$2.5 billion in tariff reductions

Tariff concessions worth $4.9 billion of world tfrade

Tariff concessions worth $40 billion of world trade

Tariff reductions worth more than $300 billion achieved

The round led to the creation of WTO, and extended
the range of frade negotiations, leading to major
reductions in tariffs (about 40%) and agricultural
subsidies, an agreement to allow full access

for textiles and clothing from developing countries, and
an extension of intellectual property rights.

The round has not yet concluded. The last agreement
to date, the Bali Package, was signed on 7 December
2013.



Results of GATT/WTO

Bagwell et al.: Is the WTO Passé? 1129
TABLE 1
GATT/WTO—60 YEARS OF TARIFF REDUCTIONS
Weighted Weights based on

Implementation period Round covered tariff reduction MFN imports (year)
1948 Geneva (1947) —26 1939
1950 Annecy (1949) -3 1947
1952 Torquay (1950-1951) —4 1949
1956-1958 Geneva (1955-1956) —3 1954
1962—-1964 Dillon Round (1961-1962) —4 1960
1968-1972 Kennedy Round (1964-1967) —38 1964
1980-1987 Tokyo Round (1973-1979) -33 1977 (or 1976)
1995-1999 Uruguay Round (1986-1994) —38 1988 (or 1989)

Notes: MFN tarift reduction of industrial countries for industrial products, excluding petroleum. Tariff reductions
for the first five rounds refer to the United States only. The calculation of average rates of reductions are weighted
by MFN import values.

Source: © World Trade Organization (WTO) 2016. World Trade Report 2007: Six Decades of Multilateral Trade
Cooperation: What Have We Learnt? table 5.




Reductions of tariffs in selected
countries

TABLE 2
APPLIED TARIFF RATES OF SELECTED GATT/WTO MEMBERS, 1952 AND 2005

Economy 1952 2005
Austria 17 4.2
Benelux 9 4.2
Denmark 5 4.2
Franc 19 4.2
Gerphany 16 4.2
Tealy 24 4.2

weden 6 4.2
United Kingdom 17 4.2
European Union (EU-25) — 4.2
Canada 11 3.8
United States 16 3.7

Notes: Computed as simple average of fifty-two products in 1952 and of all tariff lines in 2005.

Source: © World Trade Organization (WTO) 2016. World Trade Report 2007: Six Decades of Multilateral Trade
Cooperation: What Have We Learnt? appendix table 7.




World Rankings of Exports and Imports

USS billion

Ranking in terms of Exports
in 2019 World Merchandise Trade
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Hong Kong ranked Sth among
leading world exporters in
2019, accounting for 2.8%
of world total exports

Country/Territory

World total exports : USS 18,889 billion
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Ranking in terms of Imports
in 2019 World Merchandise Trade
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World Rankings in Exports and Imports

Ranking in terms of Exports
in 2019 World Merchandise Trade

Ranking in terms of Imports
in 2019 World Merchandise Trade

Value Percentage Value Percentage
Country/Territory (USS billion) share (%) Country/Territory (USS billion) share (%)
Rank |World Total 18,889 100.0 Rank |[World Total 19,238 100.0
1 The Mainland of China 2,499 13.2 1 USA 2,568 134
2 USA 1,646 8.7 2 The Mainland of China 2,077 10.8
3 Germany 1.489 7.9 3 Germany 1,234 6.4
4 Netherlands 709 3.8 4 Japan 721 3.7
5 Japan 706 3.7 5 United Kingdom 692 3.6
6 France 570 3.0 6 France 651 34
7 Korea 542 29 7 Netherlands 636 33
8 Hong Kong * 535 2.8 8 Hong Kong 578 3.0
9 Italy 533 2.8 9 Korea 503 2.6
10  |United Kingdom 469 25 10 |India 484 25
11  |Mexico 461 24 11  |[Italy 474 25
12 |Canada 447 24 2 [Mexico 467 2.4
13 |Belgium 445 2.4 13 |Canada 464 24
14 |Russia 419 22 14 [Belgium 426 2.2
15  |Singapore * 391 2.1 15 |Spain 372 1.9




Hong Kong External Merchandise Trade,

L 2010 - 2019
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Hong Kong's Re-exports by Main Origin, 2019

Others 13.3%

India 7.5%
Thailand 2./%

Malaysia 2.9% [
US 3.5%
The Mainland
= of China
Japan 5.0% 54.7%

Korea 6.4%

Taiwan 10.5%

Total re-exports = HKS 3,940.9 billion

Hong Kong's Re-exports by Main Destination, 2019

Others 23.1% _

Singapore 1.8% The Mainland

Germany 1.8% B = of China

Viet Nam 2.0% 35.6%
Taiwan 2.2%

India 3.0%

Japan 3.0%

US 7.6%

Total re-exports = HKS 3,940.9 billion




Hong Kong's Re-exports by Major Commodity, 2019

Power generating  General industrial machinery and
machmery and equipment, and machine parts
5 & &
equpment 2.0%  1.1% Others
Professional scientific and 10.3%%
controling nstruments and
apparatus 2 3%

Photographic apparatus. equipment
and supplies and optical goods;
watches and clocks 2 7%

i | Electrical machmery
S S )
Textile and clothing =~ 3.7%6 | .y apparatus and

Non-metallic mineral appliances, and
mamufactures 3 9% electrical parts
thereof
Miscellaneous mamufactured 30 8%
articles ! 5.4%
Office maches
and am::'nmatic data
processing
machines Telecommunications and sound
10.1%5 recording and reproducing
apparatus and equipment
18.7%

Total re-exports = HKS 3,940.9 billion




Hong Kong's Domestic Exports by Main Destination, 2019

Others 23.7%
The Mainland
_ . of China
United Kingdom 43.3%

2.9%
Switzerland 3.6%

Taiwan 4.1%
Viet Nam 4.2%

Macao 4.6%

Singapore us
5.9% 7.7%

Total domestic exports = HKS 47.8 billion

Hong Kong’'s Domestic Exports

Hong Kong's Domestic Exports by Main Destination, 2019

Main Destination

The Mainland of China

US
Singapore
Macao
Viet Nam
Taiwan
Switzerland

United Kingdom

Value
HKS Million

20,662

3676
2,838
2173
2,026
1,945
1,714
1381

Percentage

Share
43.3%
7.7%
5.9%
4.6%
42%
41%
3.6%
2.9%

Percentage Change
over the

Preceding Year
+0.9%
+0.9%

+14.2%
+16.4%
-21.2%
-21.2%
+56.8%
+57.6%




Hong Kong's Imports

Hong Kong's Imports by Main Supplier, 2019

Hong Kong's Imports by Main Supplier, 2019

Percentage Change
Others 18.2% Value Percentage over the
Main Supplier HKS Million Share Preceding Year
Thailand 1.9% The Mainland of China 2,058,091 46.6% -5.9%
; The Mainland
Malaysia 3.7% of China Taiwan 330,454 7.5% 24%
46.6%
vy Singapore 290,657 6.6% -7.5%
Korea 5.0% Japan 252,601 5.7% -2.8%
Japan 5.7% Korea 220,071 5.0% -20.9%
Singapore 6.6% US 2]2,902 4.8% -1.9%
Taiwan 7.5%
Malaysia 162,002 3.7% -143%

Total imports = HKS 4,415.4 billion

Thailand 85267 1.9% 7.4%




Exports and Imports by commodities

Hong Kong's Domestic Exports by Major Commodity, 2019

Others 22.2%

Petroleum, petrolenm products Miscellaneous
and related materials 2.6%% manufactured
3 1

Essential oils and resinoids \ articles
and perfume materials; ¥ 25.4%
todet, polishing and :
cleansmng preparaiions-r
2.8% 3

Cereals and cereal Metalliferous ores

and metal scrap
11.1%

preparations 4.3%
Non-ferrous metals 4. 4%

Miscellaneous edible products :

Medicinal and
and preparations * 43% g phaomacentical
obacco Plastics in products & 7%

and tobacco  primary
mamufactures forms 2
7.1% 7.5%

Total domestic exports = HKS$ 47.8 billion

Hong Kong's Imports by Major Commodity, 2019

Petroleum, petroleum products  ghers Hong Kong imported a

: 4,
gy iy 16.9%5 variety of commodities
Professional scientific and Jor re-exports and local
conirolling nstruments and consumption

apparatus 2 0%

Power generating machinery
and equipment 2.1%

Photographic apparatus,

Electrical machinery,

equipment and supplies apparams and

and optical goods; —h_ appliances, and

watches and clocks 2 4%% [ == electrical parts
. 5] ;"# thereof

Textile and clothing =7 3.0% 27 09

Non-metalhc mineral
manufactures 4.0%
Miscellaneous mamfactured

articles | 6.0%
Office machines

et Telecommunications and sound

recording and reproducing

pmr;);:;f:;g apparams and equipment
5.0% 15.7%

Totalimports =HKS$ 4,415.4 billion
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Hong Kong trade in services statistics, 2008 - 2018

T
HKS billion

900
800
700
600

400
300
200
100
0
-100
-200

| S

500 |-

AT

-

-
. i
- -

“q_.._lof/

AT

---— % 5 -

"

2008

2009 2010

MRFstt

Exports of services

2011 2012 2013 2014 2015 2016 2017

—-m— TREEHA —e— RFSMHIFE

Imports of services Net exports of services

2018



Total Trade Iin Services

3 2018 FEBH T I SR HAIIREE 5

Chart 3 Hong Kong’s trade in services with major trading partners in 2018
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Imports of Services
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Export of Services
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Other important agreements for HK

Free Trade Agreements:

CEPA (includes Macavu)

HK-China- NZ

HK-China-EU

HK-China-Chile

HK-China-Georgia

HK-China-Asean

HK- China-Australia

Investment Promotion and Protection Agreements:
18 countries

Other International Agreements:

See: hitps://www.doj.gov.hk/eng/public/external.hitml




